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E.O. 11652: N/A 

TAGS: PFOR, OCON, UNIDO 

SUBJECT: U.S. DEL COMMENT ON AGREED TEXTS OF ARTICLE 6, 7, 8, 9 OF 
UNIDO DRAFT CONSTITUTION 

REF: VIENNA 2174 

1 . REFTEL CARRIED AGREED TEXT OF ARTICLES 6, 7, 8 AND 9 OF 
UNIDO DRAFT CONSTITUTION AS THEY EMERGED FROM SUB-GROUP ON 
ORGANS AND WORK PROGRAM. FOLLOWING ARE COMMENTS OF US DEL 
ON THREE SPECIFIC PROVISIONS AND REQUEST FOR FURTHER INSTRUC- 
TIONS RE ARTICLE 9. PARA 6. 

2. ARTICLE 6. STATUS OF PROGRAM/BUDGET COMMITTEE; U.S. DEL 
ACCEPTS ARGUMENT. WIDELY AGREED TO IN GROUP B AND OTHER 
GROUPS, THAT SINCE PROGRAM/BUDGET COMMITTEE WILL IN PRACTICE 
BE SUBSIDIARY TO THE INDUSTRIAL DEVELOPMENT BOARD, IT SHOULD 
BE SO DESCRIBED IN THE CONSTITUTION. WE HAVE, HOWEVER, 
SUCCESSFULLY POSTPONED DISCUSSION OF THIS POINT DURING 
NEGOTIATIONS, POINTING OUT THAT RESOLUTION OF STATUS OF 
COMMITTEE IS LINKED TO OUTCOME OF NEGOTIATIONS ON BUDGET 
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AND BUDGET PROCEDURES AND SHOULD BE ADDRESSED ONLY AFTER 
THESE LARGER ISSUES HAVE BEEN RESOLVED. WE ARE PREPARED 
TO AGREE TO INCLUSION OF WORDS, "OTHER SUBSIDIARY ORGANS" 

AT BEGINNING OF PARA 3, ARTICLE 6, BUT WISH TO RETAIN THIS 
MINOR BARGAINING POINT FOR THE TIME BEING. 

3. ARTICLE 9. INCLUSION OF PROVISION FOR DEPUTY DIRECTORS- 
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GENERAL; U.S. DEL CONSIDERS INSTRUCTIONS CONTAINED STATE 
49075 HAVE BEEN FULFILLED THROUGH MENTION OF DEPUTY DIR 
ECTORS-GENERAL AT TWO POINTS IN ARTICLE 9. COURSE OF 
NEGOTIATIONS WAS SUCH THAT IT WAS NOT POSSIBLE DISCREETLY 
TO CONCERT OUR POSITION WITH THAT OF USSR DEL ON THIS 
MATTER, NOR DID THEY APPROACH U.S. DEL. 

4. ARTICLE 9, PARAGRAPH 6, GEOGRAPHICAL BASIS FOR RECRUIT- 
MENT OF PERSONNEL; STRONGLY-HELD U.S. DEL AND GROUP B 
POSITION IS THAT UNIDO CONSTITUTION SHOULD FOLLOW EXAMPLE 
OF UN CHARTER AND SPECIALIZED AGENCIES IN STIPULATING THAT 
RECRUITMENT OF STAFF SHOULD BE "ON AS WIDE A GEOGRAPHICAL 
BASIS AS POSSIBLE" AS OPPOSED TO G-77 FORMULATION (SUPPORTED 
BY GROUP D AND CHINA) "BASED ON WIDE AND EQUITABLE GEOGRAPHIC 
DISTRIBUTION." GROUP B HAS ARGUED THAT ITS PREFERENCES HAS 
NOT ONLY PROVEN WIDELY ACCEPTED BUT IS ALSO PARTICULARLY 
APPROPRIATE FOR ORGANIZATIONS SUCH AS UNIDO WHICH REQUIRE 
PERSONNEL HAVING SPECIALIZED TECHNICAL BACKGROUNDS. G-77 
HAS REPLIED THAT RECENT PLENIPOTENTIARY MEETING ON 
CONSTITUTION OF INTERNATIONAL FUND FOR AGRICULTURAL 
DEVELOPMENT (IFAD) APPROVED QUITE DIFFERENT FORMULATION 
IN THAT CONSTITUTION AND G-77 IN VIENNA CANNOT "RETRAT" 

FROM A POSITION ALREADY ESTABLISHED ELSEWHERE. PRIVATELY, 

G-77 REPS SAY THAT IFAD FORMULA WAS AGREED UPON BY "MINISTERS" 
OF G-77 AND "MINISTERS" OF U.S., UK AND FRG AT IFAD MEETING, 

AND THAT THEY CANNOT TAKE BACK TO THEIR MINISTERS A UNIDO 
FORMULATION THAT IS LESS FAVORABLE TO LDC'S THAN THAT NEGO- 
TIATED FOR IFAD. REQUEST DEPT’S URGENT ADVICE AS TO ACCEPT- 
ABILITY OF G-77 FORMULATION QUOTED ABOVE. IF FOUND NOT 
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ACCEPTABLE, REQUEST SUGGESTIONS FOR FURTHER ARGUMENT IN 
SUPPORT OF OUR POSITION, OR ALTERNATIVE LANGUAGE THAT U.S. 

DEL MIGHT PUT FORWARD AS COMPROMISE. U.S. DEL'S VIEW IS 
THAT WE SHOULD CONTINUE TO PRESS FOR CHARTER LANGUAGE. 
STIBRAVY 
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